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- - - VALUATION AND KEY DEAL TERM OVERVIEW
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- - - INDEMNIFICATION CAP DRILLDOWN
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.+« ESCROW/HOLDBACK DATA
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KEY DEAL TERMS OVERVIEW

GF Data's searchable data base is available on line at www.gfdata.com.

Key Deal Term Definitions

i deal profesuonals, we re aware of the many varahons and refinements rased by
peneral terms like "indemmnificationa .,.||'-' i “hasker,” Below are the gubdelines GF Dara

ks provided to private equity data contn bator:

landermimil freanion i e bers To the peneral mmdemaalficanen proveded v ehe seller o the
ot breaches of o &I | warrangies, | his does mob nclude carveouis for
apeci fic sues or items. For example, partees often agree that the penecal cap wall ot

apply i the event of frasd.

Survival period refers to the pereod after closang dunng whech a bouver may assert a
breact
For example, evpoiire oa tax, eaviroinmental, and ERISA msues aften excecds the

ral survival period.

of the repa and warrantes agamat seller. Again, this does not include Carveoats.

Basket refers to the amsount thay LTRSS OF lmses East excesd before 3 sl ler is
habde for any mdemmbicaton paymeents. 'We are interested m thes threshold amouns
rrcspoctive of whether the threthold functeons as a deductible or trgeers “Orst-dodlar™

paVICEE Of anY <LEims,

ErcronHoddback refers to tramsaction consderanion either placed m escrow or
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the selling company’s performande for a certain persod post-closing.

Fapow Holdback Perssd refers v the time when the Lase of fusids placed o csCR0Aw Of
held back are scheduled to be released
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